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Land finance and the settlement willingness of new urban migrants in China

WANG Jiating, JIANG Mingfeng
(Research Center of China Urban and Regional Economies, Nankai University, Tianjin 300071, China)

Abstract In the process of China’s people-oriented new urbanization, the settlement willingness of new urban migrants is of great sig-
nificance for urban economic development, innovation, production, and consumption. Land finance is one of the most active financial
behaviors of local governments, and studying its impact on settlement willingness can fully reveal its urbanization effect and provide a
reference for policy adjustment and urban management. Therefore, from the perspective of capital factor endowment, we studied the im-
pact mechanism of land finance on the settlement willingness of new urban migrants and further explored its heterogeneity based on the
2016 China Migrants Dynamic Survey of nine large cities, using the Probit model with instrumental variables (IV-PROBIT) and the me-
diating effect model. The results showed that: (D Land-based investment promoted the settlement willingness of new migrants, while the
mode of generating income through land lease inhibited the settlement willingness. (2) Land finance influenced their settlement willing-
ness through capital factor endowment. @) The effect of generating income through land lease was heterogeneous among different groups
of people, which was possibly related to their various preferences on capital factor endowment. Therefore, local governments should not
ignore the impact of land finance on the settlement willingness of migrants when obtaining investment through land finance. The local
governments should give full play to urban construction when attracting land-based investment and promote urban development as well
as the agglomeration of economic factors. At the same time, the local governments should try to fill the gap between fiscal revenue and
expenditure by generating income through land lease and improving urban public services. In addition, the supporting policies for land
finance should be improved to deal with the negative impact of land finance on the settlement willingness of new urban migrants.

Key words urbanization; land finance; new urban migrant; settlement willingness; capital factor endowment
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