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Immigration Network Institutional Distance and
OFDI Efficiency of Chinese Enterprises

ZHAOQO Jiazhang ZHOU Fanyu & LIAN Huijun
( School of Economics Capital University of Economics and Business Beijing 100070  China)

Abstract: Improving the efficiency of Chinese enterprises’ outward foreign direct investment ( OFDI) is a crucial pathway
for China to promote high-standard opening up. Based on the data of China’s A-share listed companies from 2003 to 2021 this
paper empirically analyzes the impact of the immigration network on the OFDI efficiency of Chinese enterprises and its underlying
mechanism. The study reveals that the immigration network significantly improves the OFDI efficiency of Chinese enterprises by
reducing transaction costs improving contract execution efficiency and bridging cultural distance. Heterogeneity analysis shows
that this improvement effect is significant in non-state-owned enterprises greenfield investment enterprises and enterprises inves—
ting directly in non-border countries with China and is particularly evident in enterprises investing directly in developing coun—
tries. Further research indicates that institutional distance moderates the relationship between the immigration network and the
OFDI efficiency of Chinese enterprises and a reduction in institutional distance amplifies the positive impact of the immigration
network on the OFDI efficiency of enterprises. Therefore the Chinese government should strengthen the construction of the immi—
gration network increase policy support for OFDI enterprises and narrow the bilateral institutional distance. Enterprises should
fully leverage the immigration network to reduce OFDI risks and uncertainties thereby further improving OFDI efficiency.

Key Words: immigration network; OFDI efficiency of enterprises; institutional distance; cultural distance; social network

analysis
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