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Overseas Chinese Network Strategic Radicalism
of Enterprise and Outward Foreign Direct Investment
CHEN Chu-sheng LI Dan-yang LI Chu-wei YI Chang—jun

Abstract: In recent years the scale of Outward Foreign Direct Investment ( OFDI) in emerging economies represented by
China has significantly increased which injected strong and sustained momentum into global economic growth. In this
process the influence of overseas Chinese networks has become increasingly prominent. Based on the theory of social net—
works and strategic matching this paper examines the theoretical mechanism of overseas Chinese networks influencing Chi-
nese multinational enterprises ( CMNEs) * OFDI and constructs a central indicator of overseas Chinese network to conduct
empirical tests. The results show that the overseas Chinese network will promote CMNEs’ OFDI by increasing the strategic
radicalism. Also managers are confident that they will strengthen the relationship between the overseas Chinese network
and CMNEs’ OFDI. In addition the overseas Chinese network plays a more significant role in promoting the OFDI when
the host country of investment is a country that is not co—building the Belt—and—Road cooperation or a country not in the
Confucian cultural circle or a developed country or a non-state owned enterprise. China should give full play to the ad—
vantages of the overseas Chinese network strengthen the overseas united front work and accelerate the construction of a
new development pattern.

Keywords: overseas Chinese network; OFDI; strategic radicalism of enterprise; managers’ confidence
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